HCS SB 813 —-- FINANCIAL TRANSACTIONS
SPONSOR: Richard (Dieckhaus)

COMMITTEE ACTION: Voted "do pass" by the Committee on Financial
Institutions by a vote of 13 to 1.

This substitute changes the laws regarding investment of certain
public funds, financial transactions on gambling boats, and real
estate appraisers and appraisal management companies.

INVESTMENT OF CERTAIN PUBLIC FUNDS

Currently, political subdivisions and public entities can invest
funds not immediately needed in certificates of deposit. The
substitute revises the provisions regarding the investment
options available by removing certificates of deposit and
replacing it with deposit accounts.

FINANCIAL TRANSACTIONS OF EXCURSION GAMBLING BOATS

The substitute changes the laws regarding financial transactions
on excursion gambling boats. The substitute:

(1) Defines “credit instrument” as it relates to excursion
gambling boats as a writing which evidences a gaming debt owed to
an excursion gambling boat licensee or any of its affiliated
companies licensed by the Missouri Gaming Commission which
includes any writing taken in consolidation, redemption, or
payment of a previous credit instrument;

(2) Defines “qualified person” as a person who has completed a
credit application provided by the licensee and who is determined
by the licensee, after performing a credit check and applying
usual standards to establish creditworthiness, to qualify for a
line of credit of at least $5,000;

(3) Allows a licensee of an excursion gambling boat to accept
credit instruments from a qualified person in exchange for
electronic or physical tokens, chips, or other forms of credit
that can be used to wager on any gambling game at the licensee’s
excursion gambling boat. A lost or destroyed credit instrument
will remain valid and enforceable if the party seeking
enforcement can prove its existence and terms;

(4) Specifies that any person violating these provisions will be
subject to the penalties in Section 313.812, RSMo; and

(5) Prohibits the Missouri Gaming Commission from having any
authority to determine the validity or enforceability of a credit



instrument or the debt that the credit instrument represents.
REAL ESTATE APPRAISERS AND APPRATISAL MANAGEMENT COMPANTIES

The substitute changes the laws regarding real estate appraisers
and appraisal management companies. The substitute:

(1) Renames the Missouri Certified and Licensed Real Estate
Appraisers Act the Missouri Certified and Licensed Real Estate
Appraisers and Appraisal Management Company Regulation Act;

(2) Prohibits a person from engaging in the business as an
appraisal management company, engaging to perform appraisal
management services, or holding themselves out as being an
appraisal management company without first obtaining a
registration issued by the Missouri Real Estate Appraisers
Commission within the Department of Insurance, Financial
Institutions and Professional Registration;

(3) Creates the classifications of licensure for appraiser
trainees of state-certified general appraiser trainee, state-
certified residential appraiser trainee, and state-licensed
appraiser trainee. The commission is required to adopt rules and
procedures for the issuing and regulating appraiser trainee
licenses;

(4) Requires state-certified and state-licensed trainees to
comply with the Uniform Standards of Professional Appraisal
Practice established by the Appraisal Standards Board of the
Appraisal Foundation;

(5) Requires the commission to maintain a registry of the names
and addresses of appraisal management companies and to establish
by rule the requirements for obtaining a license as an appraisal
management company;

(6) Renames the Missouri Real Estate Appraisers Fund to the
Missouri Real Estate Appraisers and Appraisal Management Company
Fund;

(7) Exempts an appraisal management company from specified
licensing and examination requirements;

(8) Removes the provision requiring the signature of the
chairman of the commission and a certificate or assigned license
number to be on each certificate or license;

(9) Requires each appraisal management company to disclose its
license number on every engagement letter utilized in assigning
an appraisal request for assignments within the state;



(10) Exempts an appraisal management company from the
requirement that a certificate or license can only be issued to a
natural person;

(11) Requires an appraisal management company to notify the
commission within 30 days of any change in its controlling
person, agent of record, ownership composition, or address;

(12) Authorizes the commission to cause complaints to be filed
with the Administrative Hearing Commission against a state-
licensed appraisal management company that is a legal entity
other than a natural person;

(13) Requires all appraisal management company records to be
retained for five years and made promptly available to the
commission for inspection and copying;

(14) Specifies that it will be a class B misdemeanor for any
company or controlling person to practice any deception or fraud
in its identity in connection with an application or holding out
to the public or representation as a licensed appraisal
management company when it is not;

(15) Requires the commission to take all action necessary to be
able to issue licenses to qualified applicants seeking a license
as an appraisal management company; and

(16) Repeals Sections 339.1100 to 339.1240 regarding the
Missouri Appraisal Management Company Registration and Regulation
Act.

FISCAL NOTE: No impact on state funds in FY 2013, FY 2014, and
FYy 2015.

PROPONENTS: Supporters say that the bill will allow political
subdivisions to invest funds in different deposit accounts
allowing more options. This will give banks more available
moneys to loan out to local communities.

Testifying for the bill were Senator Richard; and Missouri
Bankers Association.

OPPONENTS: There was no opposition voiced to the committee.
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